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Abstract: With the large-scale development of distributed energy on the demand side, the trend of
“supply exceeding demand” has gradually become prominent, and regional peer-to-peer (P2P) energy
trading has become an important measure to improve the local consumption of distributed energy.
However, most existing studies usually assume that prosumers behave entirely rationally with the
goal of maximum benefit, which has been proved to deviate from the observed actual behaviors.
Aiming at the optimal energy of prosumers participating in the P2P market, a prospect theory-
based two-stage stochastic optimization model considering the bounded rationality was proposed to
accurately simulate the decision-making behavior. Then, a benefit maximization model for the energy
trading service provider (ETSP) was constructed considering the power flow constraint to ensure
the safe operation of the system. Finally, an improved R-ADMM algorithm considering timeout was
proposed to solve the above model and improve the convergence speed. The effectiveness of the

proposed model and algorithm was verified via simulation.
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more traditional power consumers have turned into prosumers [1]. As a new entity on the
demand side, prosumers have the source-load dual properties, who can participate in the
regional energy transaction market more flexibly, and assist the grid to achieve peak cutting,
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decentralized resource management for cluster prosumers [4]. In TE market, prosumers
can trade energy with other prosumers directly through peer-to-peer (P2P) energy trading,
which can reach the full resource flexibility, and improve the consumption ratio of local
renewable energy [5,6]. The HELICE co-simulation framework and simulation model for
transactive energy systems (SIMTES) have been proposed to demonstrate the applicability
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blockchain, but the high construction and maintenance cost make it difficult to implement
on a large scale [10]. Furthermore, the power flow constraints are usually ignored [11]
or considered in the prosumers” optimization model [12]. Compared with completely
P2P trading, the resource integration ability of EPST can greatly reduce the calculation
and maintenance pressure of the grid market by clustering the local prosumers, so as to
support the access of massive prosumers to the regional P2P market [13]. However, the
existing studies consider the EPST as a virtual platform only for transaction matching,
which directly manages the trading activities and the devices of prosumers. The centralized
P2P trading struggles to protect prosumers’ privacy. On the one hand, prosumers should
have the right to make independent decisions, and the ETSP can act as a commercial entity
and increase revenue by managing its self-building energy system. On the other hand,
the global information is difficult to obtain for prosumers, which makes it unsuitable for
practical application and may cause the voltage to exceed the limit, and affect the safe
operation of the grid.

For the construction of the prosumers” model, the uncertainties of distributed pho-
tovoltaic (PV) output and prosumers’ consumption behavior bring challenges to P2P
transaction optimization. In recent research, the uncertainty processing methods mainly
include stochastic optimization and robust optimization. By considering the worst scenar-
ios, robust optimization is adopted to deal with the uncertainties of grid price, renewable
energy generation, and load consumption, which focuses on optimizing the objective goal
and improving stability [14,15]. To reduce the conservation, distributionally robust op-
timization was proposed by merging a series of potential uncertainty distributions into
a fuzzy set, which has been proved to significantly reduce the conservativeness of the
results [16]. In [17], a conditional-distributionally robust optimization was proposed to con-
sider the forecast error. However, the results still have a certain degree of conservation, and
cannot accurately simulate the influence of uncertain factors. Stochastic optimization theory
was adopted in [18-20], in which the representative scenarios were selected based on the
probability distribution of parameter uncertainty for optimal decision-making, with wide
application in the uncertainty processing of source-load. However, decision-makers are
assumed to be in a completely rational state in the above uncertainty processing methods,
which fail to consider the risk preference of decision-makers. The psychological expectation
and subjective risk preference of decision-makers are the important factors affecting the
decision result. Though a risk-loss model that introduced risk weights to quantify the
risk cost was constructed in [21,22], it still suffered from a lack of consideration of the
tendencies and could not reflect the different subjective preferences of decision-makers
under different objective probability events, which is also referred to as bounded rational
behavior. The decision-makers’ subjective bounded rationality is an important research
branch in psychology, which represents the irrational behavior caused by the psychological
activities in different scenes. Therefore, the actual choices are excluded from the objective
decisions. Considering this idea, Kahneman proposed the prospect theory (PT) to reveal
the irrational psychological factors affecting the selection behavior from the psychological
characteristics and behavioral characteristics. This indicated the characteristics of loss
avoidance and risk preference, which refers to the fact that low-probability events will
be overestimated and high-probability events will be underestimated [23]. Based on the
theory, the decision weight model was proposed to quantify the irrational psychological
factors affecting behavioral decision-making and to describe different risk preference facing
gains and losses, which verified that the proposed model is more consistent with actual
behavior. In addition, as a nonlinear model, how to deal with the nonlinearity of the PT is a
difficult problem to be solved in the application.

In terms of solving algorithmes, it is mainly divided into centralized and distributed
algorithms. Traditional centralized optimization scheduling has defects such as massive
communication data, weak privacy, dimension disaster, and so on. Furthermore, with
the increase in entities, it also brings challenges to the computing and maintenance ca-
pabilities of centralized platforms [24]. In terms of distributed algorithms represented
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by deep reinforced learning, the energy optimal model is generally formulated as a par-
tially observable Markov decision process [25], and then the multicluster deep reinforced
learning algorithm with decentralized training structure is proposed to coordinate the
management of large-scale P2P energy trading [26]. However, the aforementioned rein-
forcement learning algorithm requires large interaction and trial between the agent and the
environment in order to collect feedback signals to learn, which makes its generalization
ability weak and limits its application in costly real scenarios. Therefore, the alternating
direction method of multiplier (ADMM) technique has gradually become widely applied
for solving models [27,28]. In [29], the ADMM algorithm was designed to manage heating,
ventilation, and air-conditioning units to protect privacy. To avoid the nonconvexity caused
by binary variables, the noncomplementary charging/discharging mechanism was adopted
in ADMM to linearize the model [30]. However, the existing research assumed that the
communication environment is ideal among prosumers. If the calculation of a single agent
failure or the communication delay is large, the single iteration will be stopped, and the
iterative process of the whole algorithm will be blocked, resulting in a long convergence
time [31,32]. Therefore, how to guarantee the reliable convergence of the algorithm in the
nonideal communication is also an urgent problem to be solved.

To sum up, although the research about P2P energy trading has developed rapidly,
there are still the following challenges: (1) the security constraints of global trends are
ignored; (2) lack of consideration of the bounded rationality of prosumers, which cannot
accurately simulate the actual behavior; (3) the stagnant or slow convergence due to the
iteration delay timeout. To solve the above problems, the main contributions of this paper
can be summarized as follows:

(1) A P2P energy trading architecture considering the ETSP with self-building energy
system was proposed, and the model of ETSP was constructed considering global
power flow constraints to maximize the benefit and ensure the voltage safety.

(2) Based on prospect theory, a two-stage stochastic optimization model of prosumers
considering the source-load uncertainty was constructed under bounded rationality,
so as to describe the risk decision behavior more accurately.

(3) Animproved R-ADMM algorithm considering iteration delay was proposed to im-
prove the convergence speed, and the effectiveness was verified via simulation.

2. P2P Energy Trading Architecture

The P2P energy trading architecture in the local prosumers” community is shown in
Figure 1. Each prosumer consists of PV, ESS, rigid and flexible load, and an energy man-
agement system (EMS). Based on information and communication technology, prosumers
can obtain the self-energy information to solve the optimal energy dispatching strategy. As
the only energy service provider in the community, ETSP is responsible for the centralized
coordination of regional P2P market transactions and settlements, while improving the
grid operation safety and economic benefits by regulating its self-building resources. It is
worth mentioning that the prosumers can only trade with other prosumers and the ETSP.

By sharing purchasing and selling power and price, the prosumers and the ETSP
iteratively solve the optimal scheduling strategies satisfying the constraint conditions, until
the result meets the convergence condition.

Table 1 shows the comparison of characteristics and performance evaluation indicators
among the completely P2P distributed trading architecture, the centralized P2P trading
architecture with ETSP and the proposed architecture. Due to the fact that the energy opti-
mizations of the prosumer cannot be directly controlled by ETSP, the proposed framework
cannot maximize the global benefit, but its performance is still the best overall.
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Figure 1. P2P energy trading architecture in prosumers’ community.

Table 1. Analysis of three architecture of P2P energy trading.

Features Completely High Market Preserve Power Securit Benefit
Free to Trade Efficiency Privacy Y Maximization
Completely P2P Negotiate
distributed without the Y » Y » «
trading involvement of
architecture a third party.
Centralized P2P ETSP directly
trading manag.es the
architecture frading d x 4 x 4 4
. activities an
with ETSP the devices.
ETSP
Proposed coordinates the
architecture trading v % v % x

activities inside
the community.

3. Energy Optimization Model of Prosumers Considering Bounded Rationality
3.1. Prospect Theory

PT is a risk decision theory proposed by Kehneman on the basis of expected utility the-
ory, which is used to describe the decision-making process of decision-makers in response
to risks and uncertain conditions. Through a series of experimental observations, prospect
theory claims that decision-making behavior is the result under bounded rationality of
decision-makers, and the decision result depends on the gap between the result and the
expectation rather than the result itself. When making decisions, individuals usually over-
estimate small probability events and underestimate large probability events. Therefore,
prospect theory transforms the objective probability of events into a subjective weight to
describe the individual bounded rationality behavior under psychological influence [33].
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In reference [34], the subjective can be divided into value function and weight function
introducing the prospect theory:

(Acwi)lxir Aca}i > 0
V., = . . , 1
! { ~Ai(=AC, )P, ACL;i <0 1)
TDVFw,i = Vw,iéi(l — (1 — Qi)ri)l/(l_gi) )
Acw,i = Cw,i — Ei (3)

where, TDVF,, ; is the value function introducing risk preference based on the traditional
value function, AC,,; is the difference between the actual benefit C,; and the expected
benefit C; of the prosumer i in the scenario w, a; is the risk preference coefficient, g; is the
risk avoidance coefficient, A; is the loss avoidance coefficient representing the individual’s
aversion to loss, which need to be satisfied §; < 0,a; < 1,A; > 1. §; is the deviation
coefficient, 6; is the double curvature coefficient, and 7; is the proportion coefficient.

Its decision weight function is shown as follows:

i = exp(—(Inpe)%, 0<E&<1 4)

where 77, ; is the subjective decision weight, p,, is the true objective probability of the
gain/loss event, §; is the decision weight function coefficient.
Therefore, the utility function based on prospect theory is as follows:

No N;
Ri=) )Y mn,,TDVE,; ®)

w=1i=1

3.2. Two-Stage Stochastic Optimization Model Based on PT of Prosumers

In the actual scenario, the distributed PV output has randomness, fluctuation, and
intermittency. The energy consumption changes frequently and fluctuates greatly over a
long time scale. The deterministic model does not take these uncertainties into account in
the optimization of the total cost of the system, which results in a large deviation from the
actual results. Therefore, a two-stage stochastic optimization model was constructed to
realize the uncertainty optimization.

The multiscenario method was adopted to deal with the uncertainty of PV output
and energy consumption, and the uncertainty factors in the model were transformed into
multiple deterministic scenarios by simulating the possible scenarios. Firstly, the Monte
Carlo sampling method was applied to generate a large number of scenarios to simulate the
possible running states of random variables in periods. Then considering the long calcula-
tion time when solving all scenarios, this section adopted the fast forward selection method
to reduce the scenes, and constructed the typical scenes and corresponding probabilities to
characterize the characteristics of random scenes and reduce the calculation burden.

In the traditional stochastic optimization, the estimated probability of each scenario
is usually solved by equal probability distribution or improved fast previous generation
elimination technique [19]. However, it is difficult to accurately describe the bounded
rationality of prosumers, which will result in the deviations in the simulation of their
decision behaviors. Therefore, this section introduces the prospect theory on the basis of
the traditional stochastic optimization model, and converted the objective probability into
the subjective decision weight function of prosumers. Based on the N,, typical scenarios
through scene reduction in the traditional stochastic optimization model, the PT was
adopted to calculate the subjective decision weight 77, ; and the value function TDVF,, ; in
each day-in scenario, then the optimal day-ahead schedule decision was obtained under
the bounded rationality when the day-in prospect reached the maximum.

The energy management optimization model considering uncertainty includes two
stages: day-ahead cost CP4 and day-in prospect UXT, aiming to minimize day-ahead
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energy management cost and maximize day-in prospect, as shown in Equations (6)—(13). It
is worth noting that the day-in prospect model is a nonlinear model, and its linearization
transformation process is appended in the Appendix A.

minC; = CZ-DA — Ul-RT (6)
Z AHCE +Cf + ¢l + P )
CET = sf-PhE—sf B % (o] B sl ) ®)
j= 1]#1

Cif = cpo - P} + cess - (P} + PEH) 9)

2
CiLt:CL‘(PiRt"‘Pth_Pil,qtre) (10)
CPY = el (P 4+ PE) oo (PEF + P ) 4 ¢, P 4 ¢, P (11)

Ne
= 2 ﬁw,iTD VPw,z‘

w=1

(12)
AU, )51 — (1 —6)r)V 0%, AU,; >0
_ ( w,z) i i)l w,i
—Ai(—AU P51 — (1= 0)r) %, AU, <0
T
Uy, = — El (ress (AP, + APAM) + ¢, | APE , + ¢, i (APEE, + APSE )
— I —dch =F —BE —SE 13
uwl Zt:(cr ESS(AP t + API; ) + Cr,LAPi,t + Cr,pl(APw,i,t + APw,i,t)) ( )

Auw,i = Uw,i— uw,i

where, U, ; is the day-in expected income, U, ; is the day-in reference income, and AU, ;
is the difference between the day-in expected income and reference income. At is the time
interval. ClEtT, Clsf , and CL are the energy transaction costs, operation and maintenance

costs, and comfort loss costs of the prosumer i. Pb'E and PS'E are the purchasing and selling
power by prosumer i from ETSP, respectively. P /' and P " are the purchasing and selling

power of prosumer i from prosumer j respectlvely. St 'is the selling price of the ETSP to
the prosumer i, and s} is the selling price of the prosumer i to others. Pip tv refers to the PV

output of prosumer i during the period t, P and P#" are the charging and discharging

power of ESS respectively. Pft is the flexible load, PR is the rigid load, and Pf: ‘ is the

ch+ pch— dch+ dch
Pz t Pz t Pz t P

reserve and downstream reserve for charging and dlscharging of ESS, PZ.F ;" and PI.F , are

predicted power consumption. are respectively the upstream

the upstream reserve and downstream reserve for adjusting the flexible load. cf;, ¢z,

ct 5, and ¢ are the corresponding unit reserve costs respectively. APChl 4 APfflht, AP£ iv
APﬁ’f e APSE are the adjustment power of charge and discharge of ESS, ﬂex1b1e load

and power purchased /sold to ETSP in the day-in scheduling in scenario w. APl tr AP?ih,

APi,t, APw,i,t/ APw,i,t are the corresponding expected adjustment amount solved based on
historical data, where the positive values represent upward adjustment and negative values
downward adjustment. cpy, Cess, c1. are the adjustment cost coefficients of PV, ESS, flexible
load respectively. ¢y ess, Cr,L, Cr pl are the day-in unit adjustment costs of ESS, flexible load
and purchased power respectively.

3.3. Day-Ahead Constraints

(1) Power demand constraints
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T

D; < Y At-(PR+Pf - Pfj + Pf;) < D; (14)
t=1

di,t < (Pil,at + szt - Pil,:tJr + Pil,:;) < Hi,t (15)

D; and D; are the minimum and maximum of the total power after adjustment within
the period, d;; and d;; are the minimum and maximum of the power after adjustment
within a time slot.

(2) ESS constraints

Assuming that the ESS is dominated by batteries, the charge and discharge constraints
should be met as follows:

ch ch+ ch— Beh
0< Py —Py" +P; <P o
0 < it pi+ — pifi < P a6)
ch . pdch _
Pi,t ’Pz',t =0

Eiy = Ejy_1 + Py At — PO At/ ydeh (17)
EPN < Ejy < EP™ (18)

The ESS can only charge or discharge in the same period, th and P?Ch are the maxi-
mum charge and discharge power in the period t, respectively. 7¢" and 79" are the charging
and discharging coefficients, respectively, and E;; is the energy capacity at time t. E"" and
E{"® are the maximum and minimum of the ESS capacity.

The nonlinear constraint in Formula (16) is transformed into a linear constraint by
the big-M method as follows, y{¥’ represents the charge and discharge state of the energy
storage, which is a binary variable, and M is assumed to be an infinite constant.

it
(- ) < P < ML= i) )

Wiy < P < Mugy
it

(38) Purchase and sale power constraints

0<PIE <)
SE _ 55 (20)
0< Py <Py
bii _ =bij . . .
0< Pi/tf{ < lt’f] =1,2,...,N;,j#i 1)
0< By <P j=12 Nyj#i

—=b,E —=s,E . . . .
where P;;" and P} are the maximum purchasing and selling power of prosumer i from

—b.ij 551] . . . .
ETSP, Pi,’tl] and Pf,’tl] are the maximum purchasing and selling power by prosumer i from
prosumer j.

Considering that prosumer i can only participate in the market as a buyer or seller in
the same period of time, the following constraints must also be met:
[PLE, plil Pb,iN]T
it s st

P P, PN =0 (22)

it 7ot 7

(4) Power balance constraints
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Following the principle of conservation of energy, prosumers should meet the follow-
ing power balance constraints:

N g N 3
PR PLe Pl pi L R =PI PR R Y P @)
J=1j# j=1,j#i

3.4. Day-In Constraints

In day-in scheduling, prosumers adjust the ESS, load and purchasing and selling
power according to the actual PV output and energy demand. The specific constraints are
as follows:

N g
F F | pR I h SE 5,E sij
AP, i+ P+ P+ AP 4+ P+ AP + P+ L P =

j:1,j7éi (24)
PPU* Aﬁd‘:h Pdch BE b,E N b,ij
it + AP+ it + APw,i,t + Pz',t + ) Z ,Pz‘,t
J=Lj#
— My < AP, < My o5
+ -
_stt < Apcf),i,i‘ < Pz€t

_Ag(; — ) < APf}fgthS M(1 = pi%) (26)
_ dch +
—Pih= < APih, < pit
_MVEtS < APf}E,t = MVEtS
0 < PSE + APSE, < P}y >
= Iy =+ w,it = it
—M(1— P‘Ets) < APE%ES M(1 - Vfts) (28)
0 < PBE+APBE, <P}
T _
D; < Y. At- (Pl + PR +APF ) <D; (29)
F+' 2 ApE F-
_Pi,t S pr,i,t S Pi,t

where, Equation (24) refers to the day-in real-time power balance constraint, Equations (25)
and (26) refer to the charge and discharge constraints of ESS (the charge and discharge state
of the two stages should be consistent), and Equations (27) and (28) refer to the purchasing
and selling power constraints (the purchasing/selling role of the prosumer in the two
stages should be consistent). Equation (29) is the load adjustment constraint. Pft* and
Pftv " refer to the actual rigid load demand and PV output, and yfts refers to the role of
purchasing/selling role of prosumer i in the day-ahead, where 0 represents the selling and
1 represents the purchasing.

4. Benefit Maximization Model of ETSP Considering Power Flow Constraints

Assuming that ETSP builds its own controllable distributed generation and ESS, it can
purchase and sell power with the grid, and also trade power with other prosumers. The ob-
jective function is to minimize the daily operating cost including the energy transaction cost
and the operating cost of the self-building energy system, as shown in Equations (30)—(33).

T
minCg = ) | At(CE{ + Cgﬂc + C,Ef‘;) (30)
t=1
N;
CEy =Y si-pif —sE.piF (31)
i=1

b
CII:Y,ItG = bf-Pét - S‘tg'Pg,st (32)
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CEh = cor- P!, + cess (P + P (33)

where, s? and b are selling and purchasing price of the gird, Pgi and Pgi are the pur-
chasing and selling power of the ETSP from the grid respectively. Pgt is the generation
power of the self-built controllable distributed generation, Pglt and ngth are the charge

and discharge power of ESS, c¢; is the power generation cost coefficient of controllable
distributed generation.

(1) ESS constraints Refer to the ESS constraints of prosumers.
(2) Purchase and sale power constraints ETSP can only participate in the grid market as a
buyer or seller at the same time.
b _ 58b

0<Pf, <Pp,

0< P, <P}, (34)
gb pgs _

P E,t’P £ =0

B%t ; and ﬁ‘(’;t are the maximum purchasing and selling power of EPST from the grid.
It is worth noting that the nonlinear constraint in Equation (34) can be linearized via the
big-M method, which has been shown in Equation (20) and not be further described here.

(3) Controllable distributed generation constraints

Micro-gas turbine is taken as the main controllable distributed generation, and its
power response speed is faster than that of hour-level scheduling. Therefore, its climb rate
constraint can be ignored, but the output power constraint should be satisfied:

t t gt
Py, < Pf, <Pg, (35)

B%t ; and F‘(’gt are the minimum and maximum output of the distributed generation.

(4) Power flow constraint

Using the power flow constraint linearization method proposed in [35], the linearized
power flow function between node voltage and injected power can be obtained:

ut, Yo Y| '[P R X[ P
= t|= t (36)
L=l o e = Alle
where, Yre = Re(Y) and Yye = Im(Y) are the real and imaginary parts of the node admit-
tance matrix respectively, P' and Q' are the active and reactive power vectors injected
by the node respectively; R and X are the real and imaginary parts of the modified node
impedance matrix respectively.

Therefore, the node voltage amplitude and phase angle can be approximated as
U|=Ure, 6= Uip.

To ensure the safe operation of the distribution network and avoid line overload, the
following voltage constraints and line capacity constraints should be met:

u<u,=RP +XQ'<U (37)

I<TI'=LAU!, = LA(RP' + XQ') < I (38)

where, A is the node branch association matrix of dimension m x n. m and n are the
number of branches and the number of nodes respectively. L is an M-order diagonal matrix
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composed of absolute value of branch admittance. U and U are the upper and lower limits

of the branch voltage. I and I are the upper and lower limits of the branch current.

(5) Power balance constraints
P, + PE + PE + Z Pif+ = P+ PE+ Z P (3)

5. Solution Algorithm
5.1. Relaxed ADMM (R-ADMM)

In view of the above optimization problems, this section first describes them as global
optimization problems:

min Cgrsp(Xg, V) + ZN Cp,i(xp,i, vp,)
1S

st. Gpi(xpi,vp;) <0,Hp;(xp;vpi) =0 (40)
Gersp(xg,vE) <0, Hrsp(xg,vg) =0
vp;i —VE;i =0

where, xp; and xg are the independent decision variables of prosumer i and ETSP in their
respective optimization problems respectively, vp ; and vg are the coupled variables, vg ; is
the coupled variables of ETSP corresponding to prosumer i, and the corresponding coupled
variables of each subject should be equal. G(-) and H(-) represent the above inequality
constraints and equality constraints.

Based on the standard ADMM algorithm, the above original problems were decom-
posed into multiple subproblems that can be solved independently within each subject
to ensure the data privacy. To further improve the algorithm convergence, an improved
R-ADMM based on Peaceman-Rachford (P-R) splitting method was introduced [31], and
its optimization subproblem can be transformed into the following form:

(41)

Opixs1 = argminCp,; (xp;, vpix) + (zpix) Opix + 5 !

. . T 2
Of,ik+1 = argminCg;(xp;, Vgik) + (2ZEik) VEik + gHUE,i,kH > (42)

where Op ;141 and 9 ; ;11 are the coupling variable corresponding to the prosumer i and
ETSP. p is the quadratic penalty coefficient, zp; and zf ;; are the Lagrange multiplier,
which are updated according to Equation (43):
zpikp1 = (& — 1)zp i +aghly 43
. = -1 . —E (43)
ZEijt1 = (0 — 1)zpix +aq; 75

where « is the relaxation factor, and when its value is 0.5, R~ ADMM and standard ADMM

are equivalent. qukj—ll) represents the boundary variable passed by ETSP to prosumer i, and

qlp k_ﬁ represents the boundary variable passed by prosumer i to ETSP. The qE—”J and qP —F

is calculated as follows:

E—P __ ~

q%k+1 = ZEik+1 — 200Eik+1 )
—E __ A

Diki1 = ZPik+1 = 200pik+1

When the error between the coupled variables is less than the allowed value ¢ as
shown in the (45), the result can be considered to have reached convergence:

. . 2
va,i,kﬂ — OF,i k+1 ’ 5<e (45)

According to [31,32], the convergence of R-ADMM can be guaranteed.
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5.2. Improved R-ADMM Algorithm Considering Iteration Timeout

In the above iteration process, R-ADMM still performs the calculation in serial mode,
which means that ETSP needs to receive the updated boundary variables from each pro-
sumer to start the next iteration. However, if the calculation timeout or communication
timeout occurs in prosumer i, ETSP cannot receive the updated boundary variable of this
iteration in a short time, and then cannot update the Lagrange multiplier, which will result
in the algorithm stagnation and affect the convergence speed. To solve this problem, an
improved R-ADMM algorithm considering iteration delay was proposed in this section.
The transfer factor was introduced to determine whether the boundary variable was suc-
cessfully passed, and momentum extrapolation prediction was proposed to correct the
boundary variable that fails to be transmitted, so as to deal with the iteration timeout and
accelerate the algorithm convergence speed.

This section first defines the binary variable op ; x as transfer factors, and determined
whether the boundary variables of prosumer i failed to transmit in the kth iteration by
judging whether the iteration time reached the tolerance time t1pg:

opix =1 iftp;r > trHr
7L K st 46
{ opix =0 iftp;r < tryr (46)

tp ik is the total time of calculation time and communication delay of the kth iteration
of prosumer i.
The variable correction mechanism is shown as follows.

(1) Ifop;is 0 which means that prosumer i successfully transmits the boundary variables
to ETSP within the tolerance time in the kth iteration, and then ETSP updates normally
according to Equation (44);

(2) Ifop;iis 1 which means that prosumer i fails to transmit the boundary variables to
ETSP within the tolerance time in the kth iteration. At this time, ETSP cannot update
the multiplier zg ; , without receiving the boundary variables qf k_ﬁ and keeps the

result of the last iteration. Similarly, when iteration timeout occurs on ETSP, prosumer

i cannot receive the boundary information qfkjll) from ETSP, and cannot further update

the corresponding Lagrange multiplier zp ;. At this time, the momentum extrap-

olation prediction correction mechanism was introduced to predict the boundary
information in this iteration, and then the predicted value is brought into Equation

(47) to correct and update the Lagrange multiplier to accelerate the convergence speed.

The momentum extrapolation prediction correction mechanism is shown as follows:

P—E _ , M, ,P—E E(zP—E _ 7P—E
mi T =KTm ]+ K (qi,k - ’7i,k—1) (47)
sP—E _ 5P—E 4 mP—E
Tik+1 = Tik ik
P—E ; sP—E _ 5P—E\ ; ; 2
where, m;, " is the momentum term, (g; . q; . 7) is the linear extrapolation term,

xM and «F are the corresponding extrapolation coefficients.

Similarly, when iteration timeout occurs on ETSP, prosumers also use the above
mechanism to forecast and update the Lagrange multiplier.

6. Discussion
6.1. Simulation Setup

In order to verify the effectiveness of the proposed algorithm, this paper adopted
standard IEEE33 nodes for simulation. The system was equipped with five prosumers. The
PV output, load data and ESS parameters were derived from [11,36]. The 200 scenarios of
PV output and load were generated, and five typical scenarios were formed through scene
reduction, which are shown in Appendix B. The day-ahead selling price to the grid was
0.4 RMB/kWh, and the day-ahead purchasing price from the grid is shown in Table 2. The
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day-in purchasing and selling price to the grid was 1.5 RMB/kWh and 0.2 RMB/kWh [12].
The behavioral parameters of each prosumer were derived from [34].

Table 2. Day-ahead purchasing price from the grid.

Period Price (RMB/kWh)
10:00-15:00, 18:00-21:00 1.322
7:00-10:00, 15:00-18:00, 21:00-23:00 0.832
23:00-7:00 0.369

The relaxation factor &« was set to be 0.8, the quadratic penalty factor p was set to 0.002,
and the convergence threshold € was 0.1. In addition, the commercial optimization solver
CPLEX12.9 was used to solve the model on the MATLAB 2020a simulation platform.

6.2. Comparison of System Security Performance in Different Schemes

In order to verify the effect of power flow constraints on the security performance, this
section compared the system voltage change under the proposed model considering the
power flow constraints and the model without considering the power flow constraints [11].
The results are shown in Figure 2. The safe range of system voltage was set as [0.93,1.07],
and the results in Figure 2 were the lowest per unit voltage in the system at each time. As
can be seen from the Figure 2, there were voltage exceedances from 9:00 to 10:00 and 17:00
to 23:00 under the model without considering power flow constraints, which was due to
the high load and low PV output at these periods. Under the model in this paper, ETSP can
guide the load reduction and effectively ensure that the voltage at all times is within the
safe range by optimizing the purchasing and selling power with prosumers considering
power flow constraints.

—=— Lower voltage limit
—=— Model considering voltage constraints

0-9871 4 Model without considering voltage constraints

A

0. 96 1

0.94

Voltage/p.u.

0.92 1

T T T 1
4:00 8:00 12:00 16:00 20:00 24:00
Time/h

Figure 2. Comparison of system voltage in different cases.

6.3. Operating Characteristic Analysis
6.3.1. External Characteristic Analysis

This section analyzes the purchasing and selling power characteristics presented by
the system under P2P transactions. Figure 3 shows the purchasing and selling power of
the system from the main grid under the strategy with P2P transactions and the strategy
without P2P transactions. Table 3 shows the incomes of ETSP in different cases. It is worth
mentioning that in the nonP2P trading case, indirect P2P trading guided by centralized
matching of ETSP was not considered. Therefore, in the nonP2P trading case, the system
needed to purchase and sell power to the main grid separately.
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Purchasing/selling power (in P2P energy trading)
Purchasing power (in non-P2P energy trading)
selling power (in non-P2P energy trading)
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Figure 3. Comparison of purchased/sold power with the main grid in different cases.

Table 3. Income of ETSP in different cases.

Cases Income/RMB
The strategy within P2P energy market 736.46
The strategy without P2P energy market 482.13

As can be seen from the Figure 3, during the peak hours of PV output from 11:00
to 16:00, P2P transactions within the community were given priority among prosumers,
which improved the consumption rate of local PV, so that the power sold by the system
to the main grid under the strategy in this paper was significantly lower than that of the
case without P2P transactions. In the peak hours of 18:00 to 21:00, the purchasing price was
higher and ETSP guided the prosumers to reduce the load. Between the hours of 0:00 to
07:00, the purchasing price was lower and the power consumption was relatively higher in
order to meet the overall load demand constraints. Overall, P2P transactions effectively
reduced the system’s dependence on the purchasing and selling power with the main grid.
Accordingly, ETSP can obtain higher returns by optimizing the scheduling of their own
energy system to store energy at lower prices and sell energy at higher prices.

6.3.2. Operation Cost Comparison

In order to verify the effectiveness of the strategy proposed in this paper, this section
compares the proposed strategy with the traditional stochastic optimization method [19]
in terms of power consumption costs, and the results are shown in Table 4. It is worth
mentioning that the day-in cost calculated in the traditional stochastic optimization strategy
was used as the day-in reference cost, so the day-in prospect value in the traditional
stochastic optimization was zero. In addition, this section adopted the 200 scenarios

randomly generated as the actual value to verify, and calculated its weighted average to
obtain the actual day-in cost.
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Table 4. Cost comparison of prosumers under different strategies.
Prosumer 1 Prosumer 2 Prosumer 3 Prosumer 4 Prosumer 5
Day-ahead cost/RMB 852.89 969.17 1758.95 618.97 620.65
The proposed Day-in prospect 0.805 2.655 2.961 0.865 0.746
strategy Actual day-in cost/RMB 56.61 53.82 63.74 36.69 68.36
Total cost/RMB 909.51 1022.99 1842.69 655.67 689.01
Day-ahead cost/RMB 846.64 943.49 1724.85 612.99 608.23
Traditional -
Day- t 0 0 0 0 0
random ay-in prospec

optimization Actual day-in cos/RMB 77.53 99.93 128.72 59.89 86.99
Total cost/RMB 924.24 1043.43 1853.57 672.88 695.22

In Table 4, due to the fact that the day-in prospect value of the prosumers was in-
troduced under the strategy of this paper, the probability value of the scenario with low
probability was overestimated, and the sensitive value of loss was higher than that of profit.
Considering that the probability value of adverse scenario was generally small, the weight
of adverse scenario under this proposed strategy was increased, resulting in an increase
in day-ahead reserve capacity and day-ahead cost. However, the actual day-in cost was
significantly reduced compared with traditional stochastic optimization, and the day-in
comprehensive prospect was improved, which meant that it was more in line with the
psychological characteristics and more accurate at describing the behavior of prosumers.
Overall, because the cost coefficients of day-ahead scheduling were lower than that of
day-in scheduling, the total cost was lower than that of traditional stochastic optimization.

6.3.3. Operation Cost Comparison

The decision weight coefficient ¢; determines the psychological evaluation of the
difference probability value of prosumers in different scenarios. Figure 4 shows the change
of the subjective probability with the true (objective) probability of the event occurring
when ¢; fluctuates in range of the [0.5,1]. As can be seen from the Figure 4, this function will
overestimate the probability value of small probability events and reduce the probability
value of large probability events. The smaller the coefficient, the stronger the subjectivity
of decision makers, showing a state of limited rationality.

lF=—6=05 —o—¢=06 —4—¢=0.7
L0+ &=08 £i=0.9 &i=1
2 0.8
S 0.6 = 2
(] ~
= P
8 0.4 P
...é ) ///l/
024
]
0.0 T T T T T T T T 1
0.2 0.4 0.6 0.8 1.0
objective probability

Figure 4. Decision weight function schematic.
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Taking Prosumer 1 as an example, Figures 5 and 6 show the day-ahead cost, day-in
prospect and day-in expected costs when ¢; fluctuates in range of the [0.5,1]. The objective
probability of each scenario was [0.0653,0.51, 0.0714,0.1429,0.2104], in which Scenario 1 was
the worst scenario, and the net load powers of Scenarios 1, 3, 4, and 5 were higher than the
predicted power, and the net load power of Scenario 2 was lower than the predicted power.

880
—=&— Day-ahead cost
| S ¥
— o —e— Day-in prospect
870
as)
§ 860 g
B =
Q 1
:
2 850 -
A
840
T T T T
0.6 0.8 1.0
&i

Figure 5. Day-ahead cost and day-in prospect with different ¢;.
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80 4 scenario 5 A

100

S
Q\a ;
] o) )
< 104 . /
2 L] _— ) :
5 - " //
S & /
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£ 50+ .
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40 “
. —e
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Figure 6. Day-in expected cost of each scenario with different ¢;.

As can be seen from Figure 4, when the objective probability is greater than 0.4, the
prosumer will underestimate the true probability of the event, meaning that its subjective
probability will be lower than the objective probability. Therefore, when ¢; is reduced, the
subjective probability of Scenario 2 will gradually decrease, the day-ahead downstream
standby capacity will decrease, and its day-in expected cost will gradually increase; this was
the worst scenario with a small probability. When the probability of Scenario 1 gradually
increases, the up-front spare capacity will also gradually increase. Therefore, the day-in
comprehensive prospect will gradually increase, and the day-in expected cost will gradually
decrease. Considering that the upward unit reserve cost is higher than the downward unit
reserve cost, its day-ahead cost will gradually increase.



Energies 2024, 17, 1724

16 of 22

6.4. Convergence Analysis

In this paper, the tolerance time of the improved R-ADMM algorithm was set to 500 ms.
Figure 7 shows the comparison of algorithm convergence process under the proposed
algorithm, R-ADMM algorithm without correction mechanism, and the standard ADMM
algorithm. Due to the fact that the update of calculated variables after each iteration through
relaxation factor can be controlled to prevent the divergence of iteration process caused by
excessive fluctuations in the result, convergence speed can be improved. It can be seen from
the Figure 7 that the number of iterations of R-ADMM after the introduction of relaxation
factor was significantly lower than that of standard ADMM. In addition, when the agent
has an iteration timeout, the agent can still use the predicted boundary information to
update the Lagrange multiplier, so the R-ADMM with correction mechanism proposed in
this paper has a more accurate information iteration process than the R-ADMM without
the correction mechanism. Therefore, the number of iterations was reduced by 11 times,
and the total iteration time was reduced by 6.19 s. The stagnation of the convergence
process caused by missing boundary variables was avoided, and the convergence speed
was accelerated.

10°

—— R-ADMM with correction mechanism
—— R-ADMMwithout correction mechanism
standard ADMM

—
S
O

Convergence error
S o o o
—_ %) w N

_
<

20 40 60 80 100
Number of iterations

_‘
)
N

Figure 7. Algorithm convergence process comparison.

Different values of o« were set to analyze the effect on evolution of convergence errors.
As shown in the Figure 8, the iteration times of the improved R-ADMM algorithm were
all smaller than that of the standard ADMM algorithm. When « was larger than 0.5, the
number of iterations decreased significantly. With the increase of o, the number of iterations
gradually decreased. However, when « was 0.9, the number of iterations increased slightly.
Therefore, & was suggested to be selected within [0.7,0.9] and the convergence performance
can be improved.

Larger-scale systems consisting of 5 to 30 prosumers were simulated to analyze the
scalability of the proposed algorithm. Table 5 shows that the number of iterations and
time cost increased with the increasing number of prosumers in the system. Considering
that there were usually no more than 30 buildings in a general regional market under
the jurisdiction of ETSP [37] and that the simulated maximum consumption time was
acceptable for day-ahead energy optimal, the proposed method can be implementable.

Table 5. No. iterations and time cost with different numbers of prosumers.

5 10 15 20 25 30

_ No. 67 71 75 82 83 85
iterations

time cost/s 61.45 90.11 102.17 129.69 155.22 189.12
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Figure 8. Effect on evolution of convergence errors for different values of «.

7. Conclusions

A P2P transaction optimization operation strategy of prosumers considering bounded
rationality was constructed and the following conclusions were obtained through simu-
lated examples:

(1) Considering the global power flow safety constraints on the ETSP side, a benefit
maximization model was constructed to effectively ensure the safety and stability of
the system voltage and avoid voltage overruns.

(2) By introducing prospect theory to convert objective probability into subjective prob-
ability of prosumers under bounded rationality, a two-stage energy management
stochastic optimization model for prosumers considering P2P transaction and bounded
rationality was constructed, which can effectively reduce the comprehensive energy
consumption cost of prosumers, improve the comprehensive prospect, and more accu-
rately describe the decision-making behavior of prosumers under bounded rationality.

(3) Introducing a momentum extrapolation correction mechanism, the proposed im-
proved R-ADMM algorithm can avoid a long convergence time that is too long caused
by iteration timeout and improve convergence speed effectively.

It should be mentioned that the algorithm parameter settings were adjusted via
simulation experience, and the energy efficiency coefficient and the false data declared
by market entities was ignored. Therefore, future work will focus on the parameter
adaptive adjustment and benefit maximization under incomplete information to improve
the efficiency of energy consumption and the reliability of market transactions.
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Appendix A

As the day-in prospect model (12) was a nonlinear programming, the piecewise
linearization method was adopted to transform it into a linear model.
First, the piecewise nonlinear function can be converted to a single function:

TDVFE,;i = ug; - (Aly,)"6i(1— (1~ ei>r,>”<1*9f>

(A1)
+uz,i~<—Al<—Auw,i>ﬂz i(1—(1—6;)r) /070y
-M(1-ub ) <AU,,; <ubl .M
M N <AUw1§M(1—u ) (A2)
+u§l <1

where M is a positive big number, and the u” ; and u” . are the binary Variables

N
Then, substitute the (AC,;)" and the (—AC,;)" by Lé 9], and Z Nl

respectively, and a new form of (A1) can be obtained as follows:

N
TDVF,; = uf, (; (@1 )0 (1= (1—6;)r;)1/ (=0

(A3)
+M£,l (—Ai( Z (Pz,w,i)‘si(l — (1—6;)r;)1/(1-6)
N
—uly M <ACui— Y @l < M(1 - “5;,i> (A4)
L=1
_MZ,iMSAC“” Z(lez <M(1_u ) (A5)
all P P P
0< ), FLigra, < Muy, (A6)
L=1
N
0< 3 Fillius < Mud, (A7)
R R i (A8)
4’1 _min < q)lel < (PN max (A9)

where N, is the number of segments, Fl ;and Fl ; are the slope and equivalent spacing of

(AC,, ;)" respectively, Fl],\i] and (pfj’w/i are the slope and equivalent spacing of (—ACw,i)ﬁ i
respectively.

Since (A3) is still a nonlinear function, it is further transformed by piecewise lineariza-
tion, and the following linear model can be obtained:

TDVE, ;= ng
N (FAidi(1— (1= 6)ry)

S5:(1— (1 —0:)r:)1/(1-6:)
a-0-ompecn )

Ni,
Y Fhgl,i——ubym<eh . <ub M (A11)
L=1
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Appendix B
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Figure A1. Different power load curves generated in 200 scenarios.
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Figure A2. Different PV output curves generated in 200 scenarios.
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Figure A3. Scenario of the reduction in load power.
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Figure A4. Scenario of the reduction in PV output.
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