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Abstract: In this paper, we consider a system of ordinary differential equations with non-local discrete
diffusion and finite delay and with either a finite or an infinite number of equations. We prove several
properties of solutions such as comparison, stability and symmetry. We create a numerical simulation
showing that this model can be appropriate to model dynamical life tables in actuarial or demographic
sciences. In this way, some indicators of goodness and smoothness are improved when comparing

with classical techniques.
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1. Introduction

Nonlocal diffusion problems generated by convolution operators have been used
widely in the literature in order to model diffusion processes. As explained in [1], a convo-
lution operator can describe transport due to long-range dispersal mechanisms. Another
application of such models is the approximation of reaction-diffusion equations, as done
in [2] in the continuous case and in [3] in the discrete case. They have been also used to
model phase transitions (see [4-7] among others). The long-time behavior of the solutions
of such systems has been considered for example in [7,8]. In [9], the relation between a
continuous nonlocal diffusion equation and its discrete counterpart was studied.

In our previous paper [10], we studied analytically and numerically the nonlocal
ordinary differential system with discrete diffusion

d ; . , . ,
() = Y i () —ui(t)+ Y jisgr(t),i€ D, t>0, (1)
t reD reZ\D

u(0) =u,ieD,

where D is a suitable subset of Z, showing that it is appropriate for modeling life tables.
The main downside is that the predictions are only valid for a short term of about two or
three years.

It seems, however, that some memory effects are present on life tables, so it would
be better to consider a model with delay. This allows us to extend the validity of the
predictions for larger periods of about five to ten years. Therefore, in this paper, we
modify system (1) by means of the introduction of some delay terms. For life tables, the
delay pattern is established via improvement rates [11]. We point out that our model is
deterministic, non-parametric and predicts the evolution of the probability of death by age
over time.

In Section 2, we study some properties of the solutions of the retarded nonlocal
model such as a comparison principle, the stability of stationary points or the symmetry of
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solutions under certain assumptions. The analysis is carried out for a system with either a
finite or an infinite number of equations, extending to the model with delay similar results
from [10].

In Section 3, we apply the new model to life tables in Spain. We use the observed values
in the period from 1908 to 2012 to fit the model and then validate it by making predictions
in the period 2013-2018. We compare the predicted values with the observed ones by using
two indicators of goodness. In both cases, the conclusion is that the model is appropriate for
making quality predictions in the middle-term. We repeat the same calculations but using
the Lee-Carter model, which is seminal and paradigmatic for this theory, obtaining that in
almost all cases, our model improves the aforementioned indicators when comparing it
with this classical model.

2. Properties of Solutions of Non-Local Diffusion Problems with Finite Delay

Let D be a subset of Z of one of the following types:

D={my,m +1,...,mp}, —oo<m <my< oo, (2)
D=7, @)
D={ieZ:i<m}, 4)
D={i€Z:i>m}, meLZL. 5)

For the cases (3)—(5), we define the Banach spaces

" = {(#:)jep * sup|u| < oo},

ieD
1> = {(ui)iep\p : sup |uj] < oo},
i€Z\D
I = {(u)jep : Y |uil" < oo},
ieD
Iy = {(i)iez\p : Y |uwil’ < oo},
i€Z\D

==

with the usual norms ||u|\li>o = sup;cpluil, ||u|\l;o = supieZ\D|ui\, ”u”lf = (Liepluil”)?,

1

H””zé’ = (ZieZ\D|Mi|p) P.IfD = Z, then [ = [°, I!' = IF. In the case (2), the phase space
is R", m = my — my + 1, with its norm denoted by ||-||g». The scalar products in R and
ljz, j=1,2,will be given by (-,)gm and (-,-) 2/ respectively.

We consider the following non-autonomous retarded problem with non-local diffusion:
iui(t) = [J(t, )], — u'(t),i€ D, t >t
dt ' 7 . 1 7 7 7 (6)
u'(t+s)=¢'(s),ie€ D,s € [—h,0],

where T is the initial moment of time, and | : R™ x C([—h,0], X) — X, with either X = R"™,
X = I{ or X = I}, is the non-autonomous convolution operator defined by

i)=Y [

reDY ™

0
il (e u(sdns) + Y

reZ\D "

0
h]'z;rgr(t +s)a;(s)du(s),ifi € D,

where u(t) = (4'(s)),.p, ur = u(t+s) fors € [=h,0],j: Z - R, g : R x Z\D — R and
du(s) = ¢(s)ds being ¢(-) a probability density. We assume the following conditions:
(H1) jx > Oforallk € Z.

(H2) Yiez ji = 1.

(H3) g € C(R,I).

(H4) a; € C([~h,0],R), a;(s) > 0fori € D, s € [—h,0].
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Throughout the paper, the space C([—h, 0], X) will be denoted for short by C;, and
its supremum norm by ||-[|, when no confusion arises. All the results in this section
extend analogous ones from [10] in the same problem but without delay, that is, when
h = 0. In the case with delay we need to add conditions concerning the functions «; (see
(H4), (H5), (H7)).

2.1. A Finite Number of Equations

We assume now that D is given by (2), so X = R™.
Let us prove first the existence and uniqueness of solutions by applying the abstract
theory for differential equations with delay [12].

Lemma 1. Let (H1)—(H4) hold. For any ¢ € C([—h,0],R™) and the initial moment T, there
exists a unique solution u(-) € C'([t, +o0),R™) of problem (6).

Proof. We write (6) in the form
— = f(u) +h(t), (7)
where f (i) = (finy (ttt), o fir (1)), B(E) = (g (£), ooy Ty (1)) T with

F9)= X [ iitf Gasls)iu(s) ~ 40), 9 € G,

reD” ™

0
)= L [ it + ails)du(s).

reZ\D "~

The map f : C;, = R™ is globally Lipschitz continuous, which follows from

2
I£(90) = £(92) I < X (2 [ r91(6) - g5 as(s)aus) + |9k 0) - ¢;<o>\>

ieD \reD"” ™~

< g1 -l (/Oh a;(s)dp(s) + 1)2

ieD
= Cli¢1 — ¢allz, -

On the other hand, the map  : [T, +00) — R™ is obviously continuous as g € C(R, I5°).

Therefore, the map | : R x C;, — R™, J(t,¢) = f(¢) + h(t), is jointly continuous in
both variables and Lipschitz continuous on the second variable. Hence, Theorem 2.3 in [12]
implies the existence of a unique solution u € C([t — k, ty), R™), defined at least for some
to > T.

Since f is globally Lipschitz, it has sublinear growth, that is, there are constants
C1,Cy > 0 such that

1f@)llgn < C1 +Callgl, forall ¢ € G ®)

Thus, it takes any bounded set of Cj, into a bounded set of R;,. Since / is continuous,
the map ] takes closed bounded subsets of R x Cj, into bounded subsets of R".

Let us prove that the solution exists for any + > 7. If a solution u(-) were non-
continuable on [T — &, b), for any closed bounded set U in R x Cj, there would exists a time
ty such that u(t) ¢ U for any t; <t < b ([12], Theorem 3.2). We will obtain an estimate
showing that the last is impossible for any solution.
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Multiplying (7) by u and using (8) and g € C(RR, I5°) we have

< (Cr+ Gallmllg, ) (8 e + |||, 148 1

<Cs+ C4||ut|\éh forallT <t <b.

2
EEHMHRW RM

Integrating between tand t + 6, 7 < t < b,0 € [—h,0], t + 6 > T, we obtain

t+6
1t +0)1[3n < () o +2Co(b = 1) +2Cs [ s, s

Taking the supremum over 6 € [—F,0] and taking into account that ||u(t 4 6)||gn <
[¢llc, if t +6 < T, we get

t
2 2 2
luellc, < llellc, +C5+C6/T [[uslc, ds.

Gronwall’s lemma implies that

luel, < (191, +Cs ) et forall T < ¢ < b. )

Let By be the closed ball in C;, centered at 0 with radius R = 2(||4>\|%h + C5> eCo(b=1)
and put U = [, b] X By. Then, if u(-) were non-continuable, there would exist t;; such that
u(t) ¢ Uforany ty; <t < b. This contradicts (9).

Finally, we prove that u(-) € C!([t, +0), R™). We have seen that /1 : [T, +c0) — R
is a continuous function. Additionally, f : C, — R™ is globally Lipschitz and u €
C([~h,+o0),R™), s0 u; € C([0, +0),Cy,). Hence, the application t — f(u) +h(t), t > T,

is a continuous function, so using the equality (7), we obtain that T also continuous on
[T,+00). O

Further, we will prove that the solutions are non-negative if the initial condition is
non-negative. This result implies in turn a comparison principle.
For an arbitrary (real) constant v, we denote v© = max{0,v}, v~ = max{0, —v}.

We observe that v = v+ — v~ and that v-o* = (vT)%

Proposition 1. Let (H1) — (H4) hold. Assume that g,(t) > 0 for any (t,r) € R x Z\D.
Let ¢ € C([—h,0],R") be such that ¢'(s) > 0 for s € [~h,0], i € D. Then, the solution u(-) of
problem (6) satisfies that u'(t) > 0 foralli € D, t > T.

Proof. Multiplying the equation in (6) by (—u)" and using the equality ([13], Lemma 2.2)

(iiibtl’( ) )Rm 2dtH ‘

we have

sl \

RWI
= 2/ T(t48)) (—u (1) jiai(s)du(s)
ieDreD
-y / jirgr(t+8)(— ())*zxi(S)du(S)—H(—“(f)>+‘;,r

reZ\D
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and discarding the negative terms
e O
0 .
<YL [t (= (0)F jimai(e)dn(s)
ieDreD’~
0 .
=L L [ ()t = (= () ) () i pa(s)dp(s)
ieDreD "~
0
<UL [ (= 0) i(s)an(s)
ieDreD "~
1 0 " +)2 i)Y i d
sagg/@uamn+aum)ﬁwmm»
We deduce by (H2) that
sl o [ < el B [ B e
—
where M =Y ;cp f?h a;(s)du(s). Integrating over (7,t) we find
H(—u(t))+];m < H(—u(r))Jr’;"l—kZM/Tt (—us)* Zhds.
Taking t = t+ 6 for 6 € [—h,0], t+6 > 7, and using that H(—u(t+9))+‘ _—

H (—p(t+0)" HRm if t + 0 < T the last expression reads as

H(—u(t~l—9))+‘;m <o) ;+21\/1./T'E+9H(—us)+ ;ds,
and taking the supremum over [—h, 0},
| (uy* ; <o)t ;+2M/: (—us)* ;ds.
Finally, Gronwall’s lemma gives
[, < o,

sou(t) >0forallt > 7. O

Corollary 1. Let (H1) — (H4) hold. Additionally, let ¢1, ¢2 be two initial conditions such that
$1 > ¢pin C([—h,0],R"), and let g1,8> € C(R,15°) be two functions such that g1(t) > g (t)
forall t > T. We consider the solutions u(-), v(-) of problem (6) with ¢ = ¢1, § = g1 and ¢ = ¢»,
g = g, respectively. Then, u(t) > v(t) forall t > T.

Let us consider the autonomous case, that is, the function g does not depend on ¢.
Assume also that « does not depend on i and denote

My = My () = [ ao)ip(s).
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A fixed point u € R™ has to satisfy the following system:
— M, Z ]'i,rlxlr +ut = My Z ji—+&r = bj,i € D.
reD reZ\D
We can rewrite it in the matrix form
Au=>, (10)
where ‘ ' ' '
]'0 ]'71 ]._2 .'. . e .]ml_mz
].1 ]p ]71 ]52 T ]‘ml—mz—&-l
2 1 0o J-1 - —my+2
A=1-m| PP fmzmat
Jmg—my—1 0 J2 1 Jo j-1
]mz_ml .. .« .. ]2 ]1 ]O
We consider the following condition:
M) jior <1,VieD. (11)

reD

Let r; be the sum of the elements of the row i of the matrix A. Then, (11) implies that

ri=1—M;y Z]'i,,>0.
reD

Hence, A is diagonal dominant, so that the system has a unique solution, i.e., there
exists a unique fixed point .

We will show that it is stable. For this aim, we need to study the properties of the
solutions of the homogeneous system

D0i(t) = rep [y jirt’(t 4 5)a(s)du(s) — (1), i € D, > 0, 2
vi(s) = ¢i(s),i € D,s € [~h,0].

We recall the definition of stability of stationary points.

Definition 1. The zero solution of (12) is stable in the sense of Lyapunov if for each € > 0 there
exists y(€) > 0 such that if ||v(0)||gm < 7, then ||v(t)||gm < € Vt > 0. Additionally, we
say that 0 is asymptotically stable if it is stable and there is v > 0 such that if ||[v(0)||gm < 7,
then limi_ 4o ||v(t)||gm = 0. It is exponentially stable if it is stable and, moreover, there exist
v, c0, A > 0 such that if ||[v(0) |gm < 7, then ||o(t)||gm < coe=™ forall t > 0.

Lemma 2. Let (H1) — (HA4) hold. Assume that (11) holds and that h < — % log(1 — 6(h)), where

6(t) = min{1 — My (h) ZDJ'i_r} = min{1 — M () ‘ZD]'i—r}-

Then, the zero solution of problem (12) is exponentially stable (hence, asymptotically stable).
Moreover, it attracts uniformly as t — +oo any solution starting on a bounded set.

Remark 1. Although the condition h < —11log(1 — 6(h)) is an inequation, it is easy to see that
for h small enough it holds true. Indeed, we can choose first hg > 0 such that My (ho) Yrep ji—r <1
forany i € D, which implies that My(h) Y_,cp ji—y < 1forall h < hy, i € D. Then, we choose
h < hg such that h < —3log(1 — 8(hg)) < —%log(1 — 6(h)), where we have used that 5(h) is
a non-increasing function.
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Proof. Let v(t) be an arbitrary solution to problem (12) with [|¢||c, < d.
Let0 < A < 2. Then
d
= (M lolzn)
= AeM|[o(t)[fn +2¢M Y vi(t) (Z/ ji-ro' (£ +5) ()du(s)—vi(t)>
ieD reD
= (A —2)eM|o(t)[|km +2¢M Y v;(t) Z/ ji o (t+s)a(s)du(s).
ieD reD
We estimate the last term as follows:
26M ¥ o) z/ firt (4 5)a(s)du(s)
iecD reD
gzM( 'Y Y () i % 2/ im0 (£ +0) Pa(s )du(5)>
ieDreD zeDreD
My (h) P\ 2 1-—
<2e“<12 () Y jirt it / Y [0 (t+0)] )dy(s))
2 ieD( ) reDl ' 2M hreD
N2
= (1—5(h))e“<2(vl(t)) + sup Z|v’(t+9)|2>.
ieD 6€[—h,0]reD
Hence,
DM o] ) < (A —2)M [0(6) |3 +26M (1 - 5(h f
g\ ollRn ) < (A =2)e" [o(t)[lrn +2eT(1 = 6(h))|[ot][c,
< 2M(1 = 6(h)) o, -
Integrating over (0, t), we have
t
M[o(t) [ < 10(0) [ +2(1 = 6(h)) [ e™jos], ds.
Wesett+6,t+ 60 > 0, instead of t and obtain that
2 _A(t46) 2 a0 [0 sy 2
[o(t+6)[ln < e [0(0)[[jem +2(1 = 6(h))e /0 e luslic,ds
-t
< MM o 0) [+ 2(1 = (1)) MeM [ e o7, ds.
Thus, as |[o(t + 0) [|gm < H(PH%h fort +6 < 0, we have
t
Mloillg, < MllglE, +201 —5(h))€M’/O ¢ ||os &, ds.
By Gronwall’s lemma, we get
/\tHv HC < e/\hH(PHZ 2(1-5(h ))eM‘t’
le)
loel, < il e P22t (13)

Condition & < —3log(1— (h)) implies that 2(1 — 6(h))e?" < 2, so there exists
0 < A* < 2 such that 2(1 —5(h))eM = A*. Therefore, choosing A € (A*,2) we obtain
that 2(1 — d(h))eM — A < 0. It follows from inequality (13) that 0 is exponentially stable
and that it attracts uniformly as t — +oco any solution starting on a bounded set. [
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Corollary 2. Let (H1)—(H4) hold. We consider equation (6) in the autonomous case, that is, the
function g does not depend on t and T = 0. Assume that (11) holds and that h < —} log(1 — (h)).
Then, the fixed point U is exponentially stable for the autonomous problem (6). Moreover, it
uniformly attracts every solution starting on a bounded set.

We finish this subsection by showing that symmetry of the initial condition and the
functions g, « and j imply symmetry of the solution.

Lemma 3. Let (H1)-(H4) hold. Let D = {—-d,—d + 1, ...,0,...,d — 1,d}, d € N. Assume also
that gi(t) = g-i(t), foralli € Z\D, t > 7, ji = j_i, ai(s) = a_i(s), ¢'(s) = ¢~'(s) for any
i € Z, s € [—h,0]. Then, the unique solution to problem (6) is symmetric, that is,

u'(t) =u"'(t) foralli € D, t > T —h.

Proof. Let w'(t) = u~(t). Then, the hypothesis of the lemma implies that

dw'  du™
dr T dt
- i—r i—r8r d —yt
VGZD/ J- u’ t+5) re;\D/ J—i—r& t+S) () ‘u(s) u (t)
= rg}/ ]l+rw t+5) ( )d.u(s) rGZ\D/ ]1+rg (t+s) ( )d]/l(s) _wi(t)
— Z/ Jirw (E+ 8)a;(s)dp(s) + ) / jirgr(t+s)ai(s)du(s) — w'(t)
reb reZ\D

and w'(T+s) = u”'(T4s) = w(t+s) = ¢/(s) fors € [~h,0]. It follows that w(-)
is the unique solution to problem (6) with initial condition ¢. Hence, w'(t) = u'(t) =
u='(t)forallie Dandt>7—h. O

2.2. An Infinite Number of Equations

We consider now the case where the system can admit an infinite number of equations.
For this we define D as a subset of Z of one of the types given in (3)—(5).

First, we study the Equation (6) with X = I{°,s0 ] : R x I{* — I{°.

We will need the following extra assumption:

(H)supjcp [ ai(s)dp(s) <

Remark 2. Conceptually, in life tables, it can be of interest to use an infinite number of equations.
For example, domains of type (5) can be used for the biometric function Life Expectancy, which is
defined (at year t) as Y i° , pi(t) - i, where p;(t) represents the survival probability at age i at year t.
We note that in this work we use the function q; = (1 — p;), where q; represents the risk of death at
age i. In Section 3.1.2, we apply model (6) with an infinite number of equations to the variable g;.

In order to obtain the existence and uniqueness of solutions we use once again the
abstract theory for differential equations with delay given in ([12], Chapter 2). Although
the results are stated in the phase space R", the theorems are valid for a Banach space
as well.

Lemma 4. Assume that, in addition to (H1)-(H4), (H5) is satisfied. Then, for any ¢ €
C([—h,0],15) there exists a unique solution u(-) € Cl([t, +00),15°) of problem (6).

Proof. We proceed as in Lemma 1. System (6) is considered in the form (7), where in this
case (fi(ut));ep and (h;(t));cp are column vectors with infinite elements.
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We prove first that the map f : [{° — [{° is globally Lipschitz continuous. Indeed, by
(H2) and (H5), we have

1 (@1) = F(92) |5
g;up<z [ A5(6) = 65 las()dn(s) +
i€D \reD

f<o>—4>é<o>\>
< sup sup(Z/ Ji— r“z dV )+1>
s€[—h,0], ieD ieD \reD
0
< lor = 92llcqnopy (32 T i [, ailo)dn(s) +1

D reD

i(s) —

< — = i(s)d 1].
< 191 = fallcqiona (fgg [ ts)ens) + )

Second, we check that E(t) is a continuous map for the cases (4) and (5). If t, — tin R,
then by (H3) we obtain that

[t —Reo)],.

= sup Z / Ji—r8r (tn + s)u; Z / Ji— rgr (t+s)a ()dﬂ(s)
i€D |rez\D reZ\D

Ssup [ jilgrltn +5) — gt +9)las(s)aucs)
i€D rez\D

0
< sup fgilta+s) —gilt+s)isup ¥ iy [ wils)dn(s)
se[—h,0], ieD i€D rez\D h

< llg(tn) — 8()lleqnoiz) sup/ )du(s) — Oasn — co.

In order to prove that the solution is globally defined for t > 7, we need to obtain
an estimate of its growth. Let b > 7 be the maximal time of existence of the solution u(-),

so it is not continuable in [T — k, b). Since f is Lipschitz, it has sublinear growth, and h(-) is
bounded in [t — h, b]. Hence,

Hl du
e < Il + | %] 4

du

it - < Kl +K2||ut||C([—h,0],li’°)’ fort € [T - h, b),

SO

r

t
< () o+ Ko (b =) + Ko [ el ooy
fort € [T — h,b). Arguing as in the proof of Lemma 1 we deduce that
K (b — K (t—T)
||”t||c([—h,0],l°° ¢ llc—no gy T 1(b—1))e .

Again by the same arguments of the proof of Lemma 1, we arrive at a contradiction. [

Further, we will obtain a comparison principle as in Proposition 1. For this aim, we
need two additional assumptions:
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(H6) There exist K > 0 and a € I2 such thata; > 0, foralli € D, and
a?
Y —%ji—r < Kforeveryr € D.
ieD
(H7)There exists a(-) € C([—h,0],R) such that a;(s) < a(s) forall s € [—h,0].
Itis obvious that (H7) is stronger than (H5). Condition (H6) is satisfied for any kernel
j; with subexponential growth, that s, j; < ce~l for some «, ¢ > 0[10].

Proposition 2. Let (H1) — (H4), (H6) — (H7) hold. Assume that g,(t) > 0 for any (t,r) €
R x Z\D. Let ¢ € C([—h,0],1%°) be such that ¢'(s) > 0 for s € [~h,0] and i € D. Then,
u'(t) >0forallie D, t > T.

Proof. We define the function o(t) = (v'(t)),., = (a;u'(t)),.p, which belongs to
C!([t,0),12) asa € I2. We know by ([13], Lemma 2.2) that

(£20), - Lo

The function v satisfies the equality

2
-
ll

—% = —a rg) /_Ohjifrur(t—FS)DCi(S)dV(S) —a re;\D /_Ohji,,gr(tJrs)ai(s)dy(s) +v;(h).
Multiplying it by (—v) ", we have
sl
=) ) /Oh(—”r(t+5))(—0i(t))+ﬂi Ji—rti(s)du(s)
ieDreD"” ™~
0 .
= T [ ot (o0 aieans) — o)
reZ\D "~
<Y ) /Oh(—u’(t+S))+(—Ui(t))+ai Jirai(s)du(s)
iecDreD” ™~
2
<L T [0 )P im(oints
! ' —o' )%, w;(s)du(s).
+2 LT [ (000 ) jaite)aus)

I
N

< T (o)) [ aits)uts) (14

1
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By (H6) and (H7), for the penultimate term, we obtain

2
5 ZD ) [ (oD (o))
S zD i [ (25 (o)) (15)
= L (= (t+9) " Vals)ans)

| /\

EH(_vt)+ C([-h0L,2) /7/1

Since Y ;cp g iy fi)h((—vr(t +5)) )% (s)dyu(s) is convergent for each r € D and the
iterated limit
BPIE i [ () (o))
reDieD
is convergent as well, the change of order in the summatories is justified. Further-
more, v; € C([—h,0],17) implies that Sy = ¥,ep, < ((—0" (£ + s))*)%a(s) converges to
e ((—0"(t+5))7)?a(s) uniformly in s € [—h,0], so it is correct to change the order of

the summatory and the integral in the penultimate inequality of (15).
Thus, there exists a constant M > 0 satisfying

|—on*]

< —
2 H(

12

d
[—1,0,12) .
Arguing as in the proof of Proposition 1 it follows that u(t) > 0 forallt > 7. O

Corollary 3. Assume the conditions of Proposition 2. Let ¢1, ¢ be two initial conditions such that
¢1 > ¢ in C([—h,0],15°), and let g1, 8> € C(R, 1Y) be two functions such that g1(t) > g»(t)
forall t > T. We consider the solutions u(-), v(-) of the problem (6) with ¢ = ¢1,§ = g1 and
¢ = ¢, g = g, respectively. Then, u(t) > v(t) forall t > T.

Second, we study the equation (6) with X = [{,so | : R x I — II if we replace
condition (H3) by

(H3b)g € C(R,13).

Lemma 5. Assume that conditions (H1), (H2), (H3b), (H4) and (H7) are satisfied. Then, for any
¢ € C([—h,0],1}) there exists a unique solution u(-) € C*([t, 4+00),11) of problem (6).

Proof. As in Lemma 4, we only need to check that f : l% — l% is globally Lipschitz
continuous and that /1 : R — l} is a continuous map for the cases (4) and (5).
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By (H2) and (H7), we have

£ (@1) = Fle2)I
<y (Z / i} (5) — @5(s) i (s)dpe(s) +

ieD \reD

i(o>—¢é<o>\>
<Y Vi / 191(5) = 9R(5)la(s)dp(s) + 41 (0) — 92(0)

reDieD
< [0 TI916) ~ B a(o)dn(s) + [92(0) ~ $:00)l
reD 1

0
< 01~ 2lcqoa ( [ vt +1).
If t, — tin R, then by (H3b) and (H7), we obtain that

[ata) = e

1
ll

“| T [ sttt — X[ st + o))

i€D|reZ\D reZ\D
< ¥ Tir [ lsltuts) gl +s)las)in(s)
reZ\DzeD
< [0X larlta +5) ot + ) lalo)dn(s)
rGZ\D
< lg(tn) — (Bl hom/ ) = 0asn — oo,

The change of the order in the summatories is justified in the same way as in Lemma 2.
On the other hand, since the functions Iy () = {|gr(tn +-) — g-(t +-)|a(s) }ren, L(:) =
{|¢%(s) — ¢5(s)|x(s) }rep belong to C([—h,0],13) and C([—h,0], 1] ) respectively, by a stan-

dard compactness argument, we obtain that the sequences
St = Yremp, [r|=>kl8r(tn +5) — g(t +5)|a(s) converge uniformly in s € [-s,0] to
Yrez\pl8r(tn +5) —gr(t+s)a(s), as k — c0, and the sequence

S2 = Yrez\D, M>k|<p§ (s) — ¢5(s)|a(s) converges uniformly to ZreZ\D|¢{(s) — P5(s)|a(s).
Thus, in both cases, the limit function is integrable and it is legitimate to change the order
of the summatory and the integral. [

We study the comparison principle also in this case.

Proposition 3. Suppose that conditions (H1), (H2), (H3b), (H4) and (H7) are satisfied. Assume
that g,(t) > 0 for any (t,r) € R x Z\D. Let ¢ € C([~h,0],1}) be such that ¢;(s) > O for
€ [-h,0landi € D. Then, u'(t) > 0foralli € D, t > 7.
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Proof. Asu € C! ([T, +00), l%) c Cl ([T, +00), l%), we obtain arguing as in Proposition 2 that

o [N

2
2
Iy

ST T [ ) ) o))
ieDreDY ™
0
<3 LT [ () ) i (s)dus)
ieDreDY ™
3L T [ () iesants)

Condition (H7) implies as in (14) and (15) that

()i msuts) < 3 [ ao)dn(s) it

N —
\

(e}
—
—~

\

=

.
~—~
~
+
»
N~—
~—
+
SN—

N
-
4
2
=
195}
S~—
[
-
—~
195)
S~—

IN
M
ol
=
o)
|
=

IN

;D(<—uf<t+s>>+)2a<s>dy<s>

()

I

2

Ni= o= N O
S
m
O

IN

0
[, a)dn(s).

Ch

The proof is finished in the same way as in Proposition 2. [J

Corollary 4. Assume the conditions of Proposition 3. Let ¢1, ¢ be two initial conditions such that
¢1 > ¢o in C([—h,0],17), and let g1,8> € C(R,I5°) be two functions such that g1 (t) > g(t)
forall t > T. We consider the solutions u(-), v(-) of the problem (6) with ¢ = ¢1,§ = g1 and
¢ = ¢, § = g, respectively. Then, u(t) > v(t) forall t > T.

We finish this section by showing that if D = Z and the initial condition and the
functions j;, w; and the initial condition are symmetric, then the solution is symmetric well.

Lemma 6. Let either the conditions of Lemma 4 or 5 hold and let D = 7. Assume that ji =
ik ¢5(s) = ¢75(s), ax(s) = a_x(s) forallk € D, s € [—h,0]. Then, the unique solution given
in Lemmas 4 and 5 satisfies:

uk(t) = u=*(t) forallk € D, t > T — .

Proof. The proof follows the same lines as in Lemma 3 except that the term containing the
function g is now missing. O

3. Application to Life Tables

Life tables are a widely used tool in demographic sciences or in actuarial field to study
the behavior of a population in relation to the survival, or mortality, in a region or in a
period of time. The implications of the results derived from them have a great importance,
for example, for the analysis of the sustainability of the pension system; for the comparison
of populations via indicators as expectation of life; for the estimation of the insurance
premium; or for the calculation of the mathematical reserves to guarantee the pay of the
claims [14].
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Life tables are structured in biometric functions and the relations between them (see,
for example, [15-17]). Some of these important functions, among others, can be: the survival
probability at exact age x, py, or its complement, the probability of death, g, (the focus
of this work); the expectation of life at concrete age x, ey; the central rate of mortality by
age, my, etc. Usually, we do not know the true values of the biometric functions and, then,
they are treated as underlying values, which are unknown. In this situation, these values
can be approximated using techniques or methodologies from this field of knowledge
(see, [18], https:/ /www.mortality.org/Public/Docs/MethodsProtocol.pdf or [19], among
others). In this work, as in our previous paper [10], the aim is to estimate and predict the
true probabilities of death (at each age x). In general, in order to estimate the values of a
biometric function, different points of view and several types of techniques can be used.
We consider three important paradigms: a first classification between the stochastic and
the non-stochastic paradigms; second, we distinguish the situations when the model is
based on the parametric point of view or, on the contrary, it does not consider parameters;
finally, in the third level, we differentiate between the dynamic point of view (if the model
considers the evolution with time) or the static point of view (the changes with time are not
considered). The difference between the stochastic and non-stochastic frameworks is based,
in actuarial practice, on the use or the interpretation of the results of the technique. For
example, the Gompertz law [20] can be used in a deterministic framework (the results of the
fit of the Gompertz law are used as unique values and as input in other steps of the process
as, for example, in tarification) or it can be used in a stochastic framework, for example,
by considering the fit as a realization of the random process of interest. The literature on
this topic is extensive. The papers [11,15] contain a good introduction to the stochastic
framework. The works of [21,22] introduce us to parametric and non parametric models.
The works [16,23-26] allow us to know examples of stochastic, parametric and statics
models. Concerning stochastic, parametric and dynamical models, the works [27-31] are
interesting. We can find examples of stochastic, nonparametric and static models in [32-35];
for non-parametric and dynamical models, see [36].

As in the previous work [10], in this paper, we consider a non-stochastic paradigm,
with a non-parametric model and a dynamical point of view. However, in this work, we
consider the previous information as well. Thus, the difference between these two works
is the use of the past information, via improvement rates. In the paper [10], history is not
considered, and only the current (actual) data are used to estimate the predictions for the
future. That procedure has the important limitation that the predictions are only valid for a
short term, for periods of two or three years. The technique that is proposed in this work
avoids this limitation and, by considering the history of the mortality rates, improves the
previous results because it allows us to make predictions for periods of five to ten years.

In order to introduce the previous information, we establish a delay pattern via
improvement rates [11].

3.1. Dynamical Kernel Graduation with Delay

In order to improve the dynamical model (1), which was proposed in [10], in this
work, we introduce the history using the concept of Improvement Rate (see [37-40]). These
rates characterize the evolution of the mortality year-to-year or between two arbitrary
moments, ¢y and #;. In this sense, we use the classical definition of improvement rate
between ty and t; (tg < t1) at age x, given by rio’tl = q? / qio. If we consider as delay the
valued = t; — ty > 0, then, r''1 = r;"’t°+d. Similarly, we define the global improvement
rate between ty and t1, 7101, as the coefficient of the linear model without constant term of
the observed death rates, that is, we fit the linear model

ti _ sto,tr | 4to
q. =7 q

with the data {qé‘),...,qu} and {qgl,. ..,qf},}.
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3.1.1. Procedure by Steps

The proposed method can be summarized as follows:

1.  We consider the observed mortality rates at each age (from 0 to 100) and each
year in the considered period (from 1908 to 2019), and denote them by g%, x € D =
{0,...,100}, t € {1908,...,2019}. Additionally, we consider the values of g.(f),
which is the rate of death either at “negative ages” or after the actuarial infinite (we
have chosen it to be equal to 100).

2. We estimate the improvement rates by age and delays, that is:

Yyear
Ee 1 2 3 4
1909 1910 1911 1912 2017 2018
21909 ¢! 21910 ¢! so11 g s1912 ¢! 2017 4 22018 4
908 ~ ;w08 T190s ~ gwws  Ti908 Y ywos  Tig08 Y gmos - M908~ gm0 Tioos ™ 1w
Aoto g o gt 110 g2 cqo13 g w2017 27 _
1909 ~ oo T1900 ~ g T1909 ~ o 11909 ~ 1w 1909 ™ ;1909
I S R = U3V S A U1 SR I = U3 L SO _ _
1910 q}910 1910 q}910 1910 q}910 1910 ’%1910
1912 1913 1914 1915
s1912 4! Z1913 ¢! s1914 ¢! 21915 ¢
Mo~ e To11 Y g Tionn Y omm o T Y o - -
2017 @7 o018 28 _ _ _ _ _
2016 ~ g6 72016 ™ 076
2018 218

2017 ~ 2017

3.  We estimate the mean, with respect to the delay, of the improvement rates:

rd:#(ld) y o (16)

to,t1.d=t1 —t|

being #(d) the number of couples (o, t1) such that d = |t; — to|. We will refer to these
values as the global improvement rates for the delay d.

4. The annual improvement rates by delay, ?d, play an important role in the procedure
because they contain previous information of the mortality process. However, the
experience of studying this phenomenon allows us to assure that the importance of
these rates are not the same for all delays, and it is clear (under usual conditions such
as non-pandemic ones) that the behavior of the improvement rates become more
important if they are close to the time of prediction. Using this realistic assumption,
we assume that the importance of these rates is modulated by a probability distribu-
tion function. In particular, we consider a modified exponential function. To do this,
we consider the exponential probability density function with the form

Ae M ifs >0,

() _{ 0ifs <0,

and obtain a density function in the interval [0, 1] by putting

~ Ae=Ms 0, 1]
fa(s) = ————, s €[0,h]. (17)
foh Ae=Asds

Then, we define the density function &(-) from (6) by &(s) = fi(—s) for s € [—h,0].
In the particular case when in the numerical approximations we consider only integer
delays, we can discretize the interval [0, &] by using a finite number of integer delays
s =40,1,...,dmax}, where dmax = h € N is the maximum delay to be considered.
Thus, instead of (17), we will use the discretized probability function

PO = S 7,055
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H1.

H2.

which approximates (17) ats = 0,1, ..., dmax-

Remark 3. We could also use the values of the function f/\(s) ats =0,1,...,dmax to define
the approximative function f*(s), but we have used (18) because the results in the numerical
simulations were quite good. The use of the exponential function to derive f* is arbitrary.
Thus, it is reasonable to think that the selected function is not optimal. In this sense, we
consider that this topic could be a possible new line of investigation to improve the work.

Using the annual improvement rates, and the exponential distribution, we define the
weighted improvement rates as

RE . =T - f*(d) (19)

Using the improvement rates by delay, ?i, we can define the functions a(s) from (6),
by putting
a(—d) =7 ford €0,1, ..., dmax,

where 7 = 1, and then defininig «(s) at other points by linear interpolation, that is,
a(s) =a(—i—1)+ (a(—i) —a(—i—1))(s+i+1) fors € (—i—1,—i), i =0,....dmax — 1. (20)

This procedure can be implemented for a non-integer step as well. Namely, let b be a

divisor of dmax. Then, we define in a similar way as above the improvement rates 7
ford = b,2b, ..., dmax. We observe that in this particular situation, the functions a(s)
are independent of i € D.

It is usual to assume some hypothesis in the behavior of the mortality. Namely,
For each age x, for an arbitrary moment t and for a small time step T > 0, the graduate
value at t + 7, denoted by Ex(t + 7), depends on:
e  all graduate values at moment ¢, %Z(t), z € D C Z (via Gaussian kernel gradua-
tion, see [17]).

e all previous moments of time t + s, s € [, 0] (via the exponential probability
density function and the improvement rates).

The relation between g..(f 4 7) and {qz(t)}, {qz(t + s)}se[—h,o[ is:
9. (t+7) = 1 () + ‘ ) /O 2, (£ + s)a(s)dpu(s) (21)
Ix 1 +qu 1+TzeD' _h]xfzqz K

+— Y /0' (t + s)a(s)du(s)
L+7 20 W g

where j. is a suitable kernel (in this work a Gaussian kernel), g, (-) is the rate of death
either at “negative ages” or after the actuarial infinite, du(s) = ¢(s)ds and a(s) is
defined above using the annual improvement rates from the past.

Remark 4. The hypothesis H2 is consistent in the sense that if T — 0, then gx(t +71)— ax(t).

Additionally, if T # 0O, the new graduate value depends on the step T and the delay.

Remark 5. We note that if the history is not important, then the annual improvement rates are
equal to 1, so pu(s) can be interpreted as a degenerated probability function such that du(s) = 1 at
0. In this situation, the expression (21) is analogous to (1).
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Remark 6. The proposed relation (21) is based on the empirical experience and on the actuarial
practice in a similar way as in [10].

Next, we establish the relation between (21) and (6). From (21), we easily obtain that

(14+1)o
7 % (t+71) +Z§J/ ez, (t+5)a(s)dpu(s) + ZG%D/ jx—zgz (t+8)a(s)du(s),
9, (t+Tl Z/ frozd, (4 8)a(s)du(s) — g, (t+7) + / et + 5)a(s)du(s).

zeD z€Z\D

Formally, if we consider a fixed time ¢, and we take the limits as T — 0, then

= ¥ [ e s)as)dts) ~ (1) +

zeD z€Z\D

LN Y [ et @)

Remark 7. The validation of the model will be made using the observed values in the period
2013-2018 and the Lee-Carter model by taking the predicted values in both cases. This can be done
showing that our predictions lie in the confidence interval of the predictions by the Lee-Carter model
or even that they are near the expected value in this model.

3.1.2. Application of Theoretical Results

Equation (22) fits into model (6) with D = {0,...,100}, m = 101 and u(t) = zcii(t).
The Gaussian kernel obviosuly satisfies (H1) and (H2). The function g,(t) =3, € IS’ isa
constant function, where g, is defined as follows:

_ 0ifr <0,
8 = { g0 > 0if r > 100. (23)

Hence, (H3) is satisfied. Here, gy is the probability of death after the actuarial infinite.
In this case, a;(s) = a(s), where a(-) € C([—h,0],R) is given in (20). Therefore, (H4) holds
true. Since the function g does not depend on, the problem is autonomous, so we take
T=0.

Hence, Lemma 1 implies that for any initial condition ¢ € C([—h, 0], R™), there exists
a unique solution u(-) € C'([0, +c0),R™), where we take T = 0. Additionally, in view
of Proposition 1 if ¢ € C([—h,0],R") is such that ¢'(s) > 0 fors € [—h,0],i € D, then
ul(t) > 0foralli € D, t > 0. This is an important property, because the functions E]i(t)
cannot be negative as they are probabilities.

We obtain that for small % there is a unique exponentially stable fixed point as well.

Lemma 7. We choose hg > 0 such that

Then for any h < hq such that
1
h < _E log(l — 50),

where &y = min,cp{1 — My Yicp ji—r}, problem (22) possesses a unique fixed point which is
exponentially stable.

Proof. Since j is a Gaussian kernel, } ;cp ji—» < 1 for any 7, so My < 1 implies that 5y > 0.
The result follows then from Remark 1 and Corollary 2. [
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Although in the actuarial practice, the set D is finite because the probability of death
is considered to be constant after some age (the actuarial infinite), it is also possible to

estimate the values of ax for any non-negative x. In this case, D is of the type (5); more
precisely, D = {i € Z : i > 0}. As before, (H1), (H2), (H4) are satisfied and the function
gr(t) = g, is a constant function, where 3, is defined by: g, = 0if r < 0.

If we consider the phase space X = I{°, then g, € I5°, so (H3) is satisfied. As the
Gaussian kernel j has subexponential growth, (H6) is true. Since w;(s) = a(s) forany i € D,
(H7) is obviously satisfied (which implies that (H5) also holds). Then, by Lemma 4 for any
initial condition ¢ € C([—h,0],I$°) there exists a unique solution u(-) € C1([0, +0), ).
Additionally, in view of Proposition 2, if ¢ € C([—h,0],I5) is such that ¢i(s) > 0 for
s € [~h,0],i € D, thenu'(t) > 0foralli € D, t > 0.

If we consider the phase space X = I}, then g, € I3, so (H3b) is satisfied. Thus,
Lemma 5 implies that for any initial condition ¢ € C([—,0],11), there exists a unique
solution u(-) € C!([0, +0),1}). Finally, by Proposition 3 if ¢ € C([—h,0],1}) is such that
¢'(s) > 0fors € [~h,0],i € D, thenu(t) > 0foralli € D, t > 0.

3.2. Details and Example

In this section, we will give the details of the numerical simulations.

3.2.1. Data, Period and Software

The data used in this study are downloaded from the Human Mortality Data Base [18].
It refers to the death rates of the Spanish population in the period 1908-2018. In this study,
we combine several sub-periods to obtain the estimations. The period 1908-2012 is used
to obtain some preliminary estimates; a sub-period of them, 1978-2012, is used to fit the
significant improvement rates. We note that this last sub-period coincides with a period
of significant changes in Spain. Among other events, the actual democratic status begins,
which motivates the consolidation of the welfare system and implies the consolidation or
changes of health protocols in Spain such as the transfer of home births to the hospital,
significantly reducing the mortality at first ages [41,42]. The period 2013-2018 is used to
validate the method.

The software used for all calculations and the construction of the figures is the R-
Software [43]. Additionally, the data are downloaded from [18] and they are manipulated
and visualized using the R-package [44]. This demographic package is also used to estimate
the Lee-Carter Model.

3.2.2. Validation

The validation process has two parts. In the first part, we compare the forecasted data
with the observed data in the same period. In the second part, to validate the model, we
compare the proposed method with the classical Lee-Carter model [28].

In the first part, we fit the proposed model using the observed data in the period
1978-2012; next, we forecast the mortality in the years 2013-2018 to obtain the prediction
of the mortality rates, q;’f . Then, for each year in the validation period, we compare the
observed death rates at each age, qi’oz’s, with the forecasted values. The comparison is
made using

t,0bs tf 2 t,0bs tf 2
w |\ qdx  —qx w \qdx  —Yqx
Iusp = ) ( N2 >* OF Xysp = 2 ( i ) : (24)
x=0 (qx’ ) x=0 qx

It is remarkable that a modification of the previous indicators can be appropriate.
In particular, we can use the smoothed values and not the observed or forecasted values
. . L . . t t
directly. We denote this modified indicators as Ig,;5p and X, .-
The second part of the validation consists in comparing the proposed method in this
work with the classical Lee-Carter model [28]. The comparison is made in two ways. Firstly,
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we forecast the mortality rates by the two methodologies in the period 2013-2018. Then,
we compute I} o, and xfw s (or its smoothed versions) and compare the results directly.
Additionally, we project the mortality in the period 2019-2030 with both techniques and
compare it to determine if they have a similar magnitude.

The Lee-Carter model was formulated to estimate the central mortality rates, mi, at
year t. This model can be formulated as

Inm, = ay +k'by +exy, (25)

where ay, by are factors depending only on the age; k' is a factor that describes the evolution
of the mortality over the years; e’ is a realization of the white noise. It is remarkable
that b, modulates the factor k' to adequate the behavior of the mortality due to social
improvements such as the control of diseases, the improvement in health habits, nutrition...
If we consider this model without other conditions, the number of parameters is 2 x
#(number of ages) + #(number of years) (in our case, 2 x 101 + 111 = 313 parameters).
It is usual to model the k' values as an autoregressive process of type ARIMA, and also
that the fit provides us an autoregressive model of order 1 (one parameter); in this case,
we reduce the number of parameters to 202. It is convenient to remark that the Lee-Carter
model is a parametric model and the proposed method is nonparametric. In this sense, the
assumptions of the proposed model are less restrictive.

Remark 8. The election of the Lee-Carter model is not arbitrary and it is justified by the importance
of that work. The paper of Lee-Carter model [28] is considered as a seminal model. It is the model
with more influence in all ambits of this field of knowledge. We note that, in the actuality, there
exist several versions of this model that improve it. However, we consider the comparison with
this model by several reasonings: (i) It is usual in the scientific literature to use this model in
comparisons; (ii) others models based on the Lee-Carter model either are not better in all conditions
or the improvements are small; (iii) the Lee-Carter model has a great number of parameters, 200
or more; comparing this fact with our model, the difference is significant, as the number is less in
our case.

3.2.3. Estimations and Results

It is known that the mortality has a dynamic behavior in all country or regions.
Figure 1 shows the evolution of the crude mortality rates in the period 1908-2018. This
figure shows the evolution of the death rates over the last 111 years.

We note that the highest series in the graphic correspond to the first years of the
study, at the beginning of the XX century. The lines at the bottom of the figure corresponds
to the recent years. This indicates to us that there exists an evident improvement in the
mortality rates.

In order to apply the expression (21) to the observed data and obtain the forecasted
values, it is necessary to know the values of the function g, after the actuarial infinite. In this
work, we consider that these values correspond to the values of the mortality rates for ages
greater than a characteristic age, when an effect known as “Plateau effect” begins [45,46].
This effect indicates to us that the risk of death does not increase to 1, but remains constant
from certain age. Figure 1 shows this effect (simulated to facilitate interpretation), which
can be observed in the final part of each curve and corresponds to the mortality risk values
for ages in the range 90-130. In practice, the age at which the Plateau effect begins is
unknown and it can be only estimated from the observed data. In this work, we consider
that, for each year t greater than a characteristic age, gt = max{q’} Figure 2 shows the
evolution of the death risk at last ages.

z>70"
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Observed rates of death with Plateau effect.
Spanish population (1908—-2018)
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Figure 1. Rates of death.

Evolution of the last mortality rates (1908—-2018)
and theoretical risk limit (from literature)
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Figure 2. Last mortality rates.

The tendency of the series in Figure 2 is decreasing and the values of this series
converge to the limit 0.35 (blue line at the bottom of the figure), which is consistent with
the works of other authors ([40], p. 41) in the Spanish case, for both genders and for ages
up to 105 years. Other authors consider that this limit is 0.684 [46] (yellow-middle line in
the figure), or 0.5 [45] (pink-top line in the figure). This type of assertion is not without
controversy [47]. In our simulations, we have taken g20!2 = 0.385638 as the probability of
death after the actuarial infinite. This is the value of gg in (23).

In step 2 of the method, the global improvement rates are estimated using (16).
Figure 3 shows these rates for the first 21 lags; we find that the behavior is similar to
the first 40 lags. We have analyzed these first delays and consider that they are enough
to capture the dynamic of the improvements. Due to this, we have chosen the value of
equal to 21.

We fit a linear model for the global improvement rates (dashed line in Figure 3) without
the constant coefficient and the obtained value of the parameter is b = —0.004171019. In this
method, we consider as global improvement rates the values derived from the expression
7= 7(d)=1+b-d,d e {1,2,...,21}. Hence, with such a procedure, the function «(s)
is linear.

On other hand, we assume that the impact of the improvement rates is not equal
for all of them. Its importance is modulated by another function. As we have said,
the improvement rates are modulated by a probability function which is exponential, as in
expression (18), and the weigthed improvement rates are obtained as in (19). The parameter
Ain (18) is equal to 1}. Figure 4 shows the probability function which is used.
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Now, we have defined all the elements which are necessary to apply the method
for forecasting.

In order to estimate the solution, we use expression (21) with T = 1 and approximate
the integral term with the Riemann summatory.

Firstly, and with the objective of using the observed data to measure the quality of
the technique, we apply the method using the data in the period 1908-2012 and obtain
two types of predictions for the period 2013-2018: (i) applying the proposed technique; (ii)
applying the Lee-Carter method. Additionally, the indicators of quality defined by (24)
are estimated.
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Figure 5 shows the predictions with the two techniques, the proposed technique and
the Lee-Carter method. We can observe that these two series of values are close to the
observed data. The magnitude of the values are coherent in the two methods. Comparing
them with a graphical analysis, we are not able to identify whether one method is better
than the other.

Forecasting for 2013-2018
Observed data—Proposed method-Lee & Carter method

o
|
< ]
I
x
D
S © |
Observed values
P Proposed method
Lee & Carter method
o
<

20 40 60 80 100

Index

Figure 5. Forecasting.

In order to clarify if one technique is better than the other, we need to calculate a
numerical indicator. In this sense, we consider the quality indicators defined in (24). Using
the observed data as reference data and the estimation made with each technique as the
assumption, we obtain the values in Table 1.

Table 1. Summary of the measures of goodness of the predictions.

s n i s T n

Model 0.05461045 0.06223897 0.02171756 0.03676833 0.02777047 0.03182172

Lee-Carter 0.08731890 0.11195858 0.02715306 0.09994482 0.07357846 0.10755673
%Improve. 62.5 55.6 80.0 36.8 37.7 29.6
i A a5 s A s

Model 0.1641217 0.2378390 0.1283401 0.2026115 0.1892803 0.2083615

Lee-Carter 0.1919128 0.2775853 0.0947843 0.2470046 0.2353773 0.3415634
Y%Improve. 85.5 85.7 135.4 82.0 80.4 61.0

We can observe that the proposed technique is more accurate that the Lee-Carter
method in both indicators of goodness. In the case of the indicators I} ¢, the improvement
is for all years and the values of the error of the proposed technique with respect to the
observed values are between 30% and 80% of the error of the Lee-Carter model. In the case
of the indicators x5, we observe that the improvement is not for all years, as in 2015,
the Lee-Carter model has better results, but we think that this occurs because that year has
a great oscillation at initial ages. For the rest of the years, the rate of improvement of the
proposed method with respect to the Lee-Carter model was between 30% and 80%.
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Now, as we said before, we will compare the proposed technique with the Lee-Carter
method in forecasting. Figure 6 shows the predictions with these two methods for the
period 2019-2028.

Forecasting for 2019-2028
Proposed method - Lee & Carter method

log(x)

(. Proposed method

Lee—Carter method

0 20 40 60 80 100
Index

Figure 6. Long-term forecasting.

We observe that the Lee-Carter method has greater variability than the proposed
method for the ages in the intervals 5-15 and 40-50. In addition, the mortality curves have
similar values for the rest of the ages. As we do not have observed values of mortality
for the period 2019-2028, it is difficult to determine which of the two techniques is better.
In this situation, we will only compare the magnitude of the predictions with these two
techniques, checking whether the values are similar or not. Since the Lee-Carter method
is a reference method, we will verify if our results are within the confidence intervals of
the Lee-Carter predictions. Figure 7 shows the values of the predictions with the proposed
technique jointly with the upper and lower confidence curves of the Lee-Carter predictions
(at a 95% confidence-level) for the years 2021-2028. It is clear that the values are between
the two bounds of the Lee-Carter model, which indicates us that the method is appropriate.
Additionally, considering that with the predictions between 2013 and 2018, the proposed
method has turned out to be more accurate than the Lee-Carter method, it is convenient to
reflect on which of these methods is appropriate.

We note that we can measure the goodness of the forecasting otherwise by using
the quality indicators (24) but changing the reference values. First, we must assume as
correct the values of the Lee-Carter values; second, we assume as correct the values of
the proposed method. The comparison is made using the caution principle, depending of
the application. For example, if we use the values of the proposed method when the true
values are the Lee-Carter ones, the indicator IIZ\%% was equal to 1.812869, which tells us
that “globally” the discrepancies were close to 81%. If we use the Lee-Carter values when
the true values are the ones of the proposed technique, then 13047, was 2.551214, which
indicates to us that, “globally”, discrepancies were close to 155%. The “possible error” was
double if we used the Lee-Carter values. The same situation occurs for the rest of the years.
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Figure 7. Comparison by using the confidence intervals of the Lee-Carter method.

These two ways of measuring the quality of the proposed method allow us to affirm
that, in the middle-term, the proposed method is quite appropriate.

It is important to point out that there exist several ways to improve this work: (i) in-
troducing one improvement rate for each age instead of estimating a unique improvement
rate for all ages, gt = 7ot gl (obviously, this increases the number of parameters of the
problem, but no more than in the Lee-Carter model); (ii) introducing a process that allows
us to select the better probability function.

Finally, we would like to remark that the main differences in the numerical simulations
of this paper with respect to the ones in [10] are the following:

¢ In the model of this paper, we have considered the influence of the values of the
variable in the past and not only in the current moment of time, as in [10].
*  The functions a(s) are new in this paper and we have approximated them via the

improvement rates 7
e We have considered the probability functions (17), (18) in order to modulate the

improvement rates 7

. In [10], the value of the function g was taken to be equal to 0 outside the domain D,
whereas in the present work, the value of g for ages greater than 100 was taken to be
equal to a positive number due to the “Plateau effect”.

®  The numerical simulations show that the predictions are good enough for at least a
period of 8 years, whereas in the model without delay, the predictions were good for
a period of 3 years.

4. Conclusions

In this work, we considered a system of ordinary differential equations with non-local
discrete diffusion and finite delay. This paper extends the results in [10], incorporating
prior information in the form of delay. With this, it is possible to improve the prediction
window with respect to the previous work; in [10], the horizon of the prediction is adequate
up to three years; however, in this work, it is verified (with the data in the considered
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period and for the defined measures) that the prediction horizon can be extended up to
8 years, and that it gives coherent values, in magnitude, when we compare it with other
classical techniques such as the Lee-Carter model, up to 18 years.

The first part of the paper is dedicated to theoretically analyzing the system: firstly,
a system with a finite number of equations; secondly, a system with an infinite number of
them. In both cases, we prove the existence of solutions and several properties of them
such as comparison results, stability and symmetry.

In the second part of the work, we applied the model to life tables, defining the
parameters of the model (for example, the delay is incorporated as improvement rates of
the probability of death) and applying the theoretical results of the first part by estimating
and projecting to the future the risk of mortality (by age). In order to calculate the numerical
estimations, we considered the data of Spanish mortality in the period 1908-2018 from [18];
the choice of this source of information is due to the fact that this organization uses a
methodology that unifies certain methodological aspects of the statistical bureaus of several
countries, providing a common framework that allows us to assure that the proposed
model can be applied to any region in the world. In order to validate the proposed model
and compare it with the Lee-Carter model, we defined some indicators of goodness and
smoothness. In this sense, these measures indicate to us that this model is more accurate
than the classical Lee-Carter model in the considered period of validation (between 2013
and 2018). Additionally, the proposed model gives us coherent values up to 2028 (maybe
even for a larger period of time) when we compare these values with the values of the
Lee-Carter model.

Finally, we consider several aspects of this work that could be improved in future
researches. For example, we could consider improvement rates which are dependent of
age or use other density probability functions, and not only the exponential distribution. It
is possible to introduce other aspects in the model as the cohort effect, which is usual in the
demographic and actuarial fields.
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